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PASS TREASURY, COMMERCE, FEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN.FR 

SUB J : BOURSE REACTION TO SECOND ROUND MUNICIPAL ELECTIONS 

REF: PARIS 7539 

BOURSE REACTION TO THE SECOND ROUND OF MUNICIPAL ELECTIONS 
WAS THE SAME AS ITS REACTION TO THE FIRST ROUND AS REPORTED 
REFTEL EXCEPT THAT STOCK PRICES DROPPED EVEN MORE SHARPLY. 
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THE STOCK INDEX DECLINED BY MORE THAN 4 PERCENT. THE SHARES 
OF COMPANIES TO BE NATIONALIZED UNDER THE COMMON PROGRAM OF 
THE UNION OF THE LEFT IN GENERAL LED THIS BROAD DECLINE. THE 
EXCHANGE MARKET REMAINED RELATIVELY CALM. ALTHOUGH THE BANK 
OF FRANCE REPORTEDLY INTERVENED LIGHTLY TO MAINTAIN THE FRANC/ 
DOLLAR RATE AT 4.985. MONEY MARKET RATES REMAIN UNCHANGED, 

BUT BOTH VOLUME AND PRICE ROSE ON THE GOLD MARKET. 
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